THE GRAY V.(RLD OF UHITE-CCLLAK CRIME
THE WORST CRIMIMNAL ARE RCUGH, HARD-TALKING CHARACTERS THAT I.C DECENT

FERSCM /OULD ASSCCIATE WITH. RIGHT? 'RCNG. STATE AND CITY IEVESTIGATI 1S
SHOVW THAT RESPECTED, WHITE-CCLLAR oUSINESSIen MAY LE FLEECING THE PULLIC

CF MORE !MONEY THAMN THE AVERACE HCOD-I11-THE-STREET EVER DREAMED OF STEALING,.
"THE WHITE-COLLAR CRIMINAL ALWAYS CCNS YOU,"™ OBSERVED STATZ ATTO=NEY CLNERAL
LOUIS LEFKOVITZ. ™HE'S WELL TRESSED AD “ELL SPOKEN AND HAS Ali APPAKRENT
LEGITIMACY. THE BURGLAR LETS YOU KiCVW WwHAT HE'S DCING, BUT THE wHITE-CCLLAR

THIEF DOESKN'T."

ZLTHOUGH CITY AND STATE LA.W ENFGRCERS HAVE ALWAYS BEE!. CONCckI.ED AEQUT
=COLLAR CEIFE, THEIR INVESTIGATCRY ACTIVITY HAD DEE: WSTEPFLD UP IN
'T YEARS AS FRAUDS HAVE EECCHE LICRE WIDESPREAD," LEFKCG.ITZ EXPLAINED.

JUST LAST WEEK, LEFKCVWITZ AN: GUNCED THAT AN EIGHT=MCNTH ILVESTIGATICK
1170 TIHE xnnFT OF $8%9,000 IN WALL STHEET SECURITIES HAD LED TC THE INDICTHENT
"F TiC BROKERAGE HOUSE EXECUTIVES, A CERTIFIED PUBLIC ACCCULTANT £ND THE

HEAD CﬂoHlE< OF LAIDLAY AMND CO., A [E. YCFK STCCK EXCHANGE FIRN. .

THE ALLEGED SCHEME WAS ARTFUL. THE INDICTMENT CHARGES THAT, Iii THE FALL
1S7C, LAIDLAW® HE/D CASHIER TRAMNSFERRED THE STOCKS TC THE rRESIDEXT ARD VICE
“PESYDENT CF K & 1 SECURITIES CCRP.,.A SWALL, NEwLY ESTALLISHED, OVER=THE-
CCUNTER FIRM. THE ACCOUNTANT'S XGLE IN THE SCHEME, ACCCRDING TO THE IWDICTMENT,
wWAS TO MAKE "FALSE ENTRIES IN THE BUSINESS RECORDS OF K & M CUGRP."

THIS KIND OF \!'HITE-CCLLAR CRIME 1S POSSIBLE BECAUSE "RECORD-KEEPING ON
JAALL STRETT IS A MESS.™ DAVID CLUR”[I, HEAD OF LEFKO0WITZ' BUREAU OF SECURITIES
AND PUBLIC FINANCING, DECLARED. ™IT'S EASY TC STEAL,UNDER SUCH COGNDITIONS
DE“AUSE THE SECURITIES ARE OFTEN KEPT LYING AROUND 1IN BOXES. ALSO, \/HEN
BUSINESS IS BOOMING, WALL STREET FIRMS HIRE WADEQUATELY TRAINED PEOPLE AMND
FAIL TO SUPERVISE THEM PROPERLY.®

CLURMAN £LSO ASSIGNS MUCH OF THE_BLAME FOR WALL STRBET'S PROBLEWMS TO
SOME ACCOUNTANTS. "THE ACCOUMNTANT IS SUPPOSED TO BE AN INDEPENDENT VATCHDOG
FOR THE PUBLIC IN THE SECURITES BUSINESS."

CLURMAN SAID, "BUT HE HASN'T BEEN DOING HIS JOB ADEQUATELY."™

THEORETICALLY, ONE OF THE MOST EFFECTIVE WEAPGCNS THE ACCOUNTANT HAS TO
PROTECT, THE PUBLIC AGAINST SHADY CORPORATE PRACTICES 1S THE "SURPISE AUDIT."
CLURMAN EXPLAINED. BUT HE CHARGED THAT, AS A PRACTICAL MATTER, THESE /AUDITS ARE
"A FARCE" BECAUSE MOST FIRMS HAVE TIME TO PREPARE THEIR BOOKS AND COVER UP ANY
DEFICIENCIES. :

IN ADDITION TO THESE IMVESTIGATIONE ON THE STATE LEVEL, THE MANHATTAN
DISTRICT ATTCRNEY'S GFFICE 1S ALSO-MAKING SCME EFFORT TO CONTROL THE PROBLEM
OF WHITE-COLLAR CRIME. DURING THE PAST tiONTH, FOR EXAMPLE, THE CITY'S 21
MAJOR MILK DISTRIBUTCRS PLEADED GUILTY TG CCERCION AND CCNSPIRACY CHARGES
STEMMING FROM AN ILLEGAL SCHEME TC RAISE CITY MILK PRICES,

BUT THESE CCRPCRATION RECIEVED A TOTAL OF ONLY $225,000 IN FINES=-A
RELATIVELY SMALL PENALTY FOR AN OFFENSE THAT, IN THE ESTIMATE 0F SOME OBSERVERS
CCST THE PUBLIC MILLIONS: OF DCLLARS IN INCREASED MILK PRICES. THE LARGEST FIKE
LEVIED AGAINST AN INDIVIDUAL CORPORATION \AS $35,000, AND THE MAXIMUM POSSIBLE
FINE FCR CCNSPIRING TC FIX PRICES IS OMLY $50,000, ACCCRDING JCGSEPH PHILLIPS,

WHO PRCSECUTED THE CASES.
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"1l THE CASE OF MCCZT CRJI:S IN THE WHITE-COLLAR AREA, THE PENALTIES
RE NCTAEBLY LIGKTER THAN FCR CRIMES REPOGRTABLE TG THE POLICE,™ I1ICTES AUTHGR
ERDIVAND LUMDBERG [!: "THE PICH AL THE SUPERRICH.™ "FEW OF THESE CRIIES,
EVEN VWHEN THEY ILDIVIDUALLY INVOLVE SUMS GREATLY EXCEEDING ALL THE
BURGLARIES. AMD BAMNK HOLDUPS IN A YEAR, CALL FCR PRISON SEKTENCES..
3 LUNDEERG /F1L.SQ ARGUES -- ALLCST AS THCUGH HE HAD THE LILK CCLIPANY
CASES IWN MIND- THAT: "EVEM WHERE THE ACTS CF THE CCRPGRATICN HAVE HETTED :
MILLICNS I ILLICIT GAIN, THE FINES PRESCRIBED BY A BENEVCLENT (LEGISLATURE)
ARPE TRIVIAL CCUPARED VVITH THE GAINS,

‘HAT CONCRETE. ACTICGN CAMN BE T.KEN TC RESTRAIMN WwHITE-COLLAR THEFT?

SCME CTITICS ARGUE FCR THE I'"™'EDIATE PASSAGE (F STATE LEGISLATION
TO PROVIDE STIFFER FIMES FOR CORPCRATICIS AND BRCADER PRISC!: PENALTIES
FOR EXECUTIVES AMD ACCOUNTALTS ViHO GYP THE PURLIC. GTHERS COMNTEND THAT
PUBLIC PRESSURE 1S "MEEDE™ 0 ENCCURZGE NORE PROSECUTIONS FOR SUCH OFFENSES
'S PRICE FIXING, THE THEFET OF SECURITIES AND COMMERCIAL BRIBERY. '

ATTORNEY GEMERAL LEFKOWITZ 1S ASKING FOR SOME STATE LEGISLATION, SUCH
AS STRICTER REPORTING REGULATICHS FOR BUSINESSES THAT ENGAGE IN FRANCHISING.
BUT HE HAS DECIDED TC GIVE THE CITY'S SECURITIES FIRMS AND ACCCUNTEANTS A
CHAI'CE TG RESPOND TC RECEMT INDICTMENTS AND CLEAN THEIR OUN HOUSE LEFCRE
HE REQUEST TOUGHER SANCTIONS AGAINST ACCOUNTANTS.

IN ANY CASE, UNLESS SCMETHING IS DONE TO CONTROL \/HITE-COLLAR CRIME,
THE AVERAGE NEW YCRKER-WILL CONTINUE TO BE VICTIMIZED BY 4 BAND CF STEALTHY
CORPORATE PICKPOCKETS WHO ARE, IN MANY VIAYS, MORE DANGEROUS TC SOCIETY
THAN ARMED- ROBBERS, WS
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